CCS HS HCS SCS SB 686 -- EDUCATI ON
SCHOOL DI STRI CT FI SCAL PROCEDURES

In years in which the basic school funding fornmula noneys are 96%
or less of the Fiscal Year 2002 level, the bill sets aside
certificated salary conpliance requirenents if a district has an
unrestricted fund bal ance of 17%or less of its last year’s
expenditures fromthose funds and al so provi des anot her net hod of
wai ver pertaining to any district that has a property owner who
is delinquent with the taxes on property that by itself
constitutes at |east 10% of the district’s assessed val uation
under certain circunstances. The bill permts districts to
transfer unrestricted balances in the capital projects fund to
the incidental fund when the bal ances in the conbined teachers
and incidental funds fall below 10% of the expenditures from
those funds. The bill deletes the requirenent that for certain

| ease- purchases a |l evy be set to collect revenues equal to or
greater than the anount of expenditure and nakes a change in the
calculation of the limt on the transfer of noneys fromthe
incidental fund to the capital projects fund, requiring that
capital instructional outlay be subtracted fromthe district’s
limt and that projects funded directly by the district be
identified in the board resolution authorizing the transfer.
Transfers fromthe incidental fund to capital projects funds are
permtted for three districts for specific projects, and a net hod
of transferring noney between funds is established for certain
districts that have issued qualified zone acadeny bonds w t hout
setting a levy in the debt service fund. Procedures are created
to permt districts neeting certain requirenents to refinance
their | ease-purchase obligations. This portion of the bill has
an energency cl ause.

SCHOCOL DI STRI CT BI DS AND CONTRACTS

The threshold for the requirenment to advertise for bids for
certain construction-rel ated school district projects is raised
from $12,500 to $15,000, and the nunber of advertisenents and
met hods of advertisenent are clarified. The bill grants to
school districts the ability to designate service agencies to
del i ver educational services and prograns to one or nore
districts. School districts that participate in aggregate

pur chasi ng arrangenents for gas cannot be required to be
responsi bl e for pipeline capacity charges for |onger than other
| arge industrial or commercial basic transportation custoners,
unless it is by nutual agreenent; and the Public Service

Comm ssion nmust treat the gas corporation’ s pipeline capacity
costs for schools in the sane manner as other large industrial
and comrerci al basic transportation custoners.



OTHER SCHOCL DI STRI CT PRCCEDURES

The restriction on the opening date for the school year is
elimnated. Arbitration standards are created for school

district boundary election disputes. The standards include the
consi deration of educational necessity and specifically disallow
consi deration of comrercial benefits to | andowners. School
districts may hire a board nenber’s spouse under certain
conditions. The prohibition against school enployees and persons
related within the second degree to school enployees in the Gty
of St. Louis school district running for the school board is
repeal ed.

OTHER PROVI SI ONS

School districts and other political subdivisions that suffered
weat her-rel ated danmage in April and May of 2003 nmay hold an
August primary to incur bonded indebtedness to replace and repair
damaged buildings. This portion of the bill has an energency

cl ause. School districts currently are required to hold

el ections when the nunber of candi dates equal s the nunber of open
seats, which the bill elimnates.

Publ i ¢ hi gher education institutions nust provide information on
vacci nations for neningococcal disease to students who live in
on- canpus housi ng.

The Board of Therapeutic Massage may prescribe |icensure rules
that include requirenents for clock hours of instruction at
vocati onal -techni cal school s.



